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Here is my “pre-workshop” guide. It highlights:

» Who we are and what we do to benefit high school families

» Letters from some parents who have used our services

» Endorsement letters from school staff and parent organization leaders
> A sample invitation used to mail parents of college-bound students

What's in it for the School-Parent Organization (SPO)? Each family has an opportunity
to tap into my expertise for up to 3 hours at no charge to learn about saving time &
money for their college pursuits. It's a community service that reflects positively on the
SPO because no school in Arizona is designed to impart this level of college-bound
information.

Here’'s how we work: with an endorsement by a parent group or key school staff, | host
a workshop called The Art & Science of Paying for College. The best place to give these
presentations is in a high school library/media center or lecture hall. It's very
professional, so we strive for the right accommodations. I've presented at Mountain
Pointe HS before. My company pays for the cost of printing/mailing the invitations and
room rental...so everything is FREE to the SPO and the attendees. As you review
through the workshop guide, you will see that we’ve done this several times and take
great pride in being invited back.

The natural question is “how do you make money to offset those costs™? | offer parents
a free consultation at my office... up to 2 hours, to get answers to their personal
financial questions including: 1) what the total costs at colleges of interest, 2) what their
EFC and “out of pocket costs” will be for all students in their family; 3) what
opportunities exist for financial aid (if any), etc. We do this in a comfortable office
setting away from distractions. Most parents just need some simple help, like a road
map to guide them; so | give them the numbers (and the map) at no cost.

Yet others are too busy to handle details and are very concerned they’ll make errors
and/or have no clue where to start. And then we run across several families who have
not saved much for college, so it’s time to figure out the puzzle before it's too late.
Therefore a small percentage of families will hire my firm to perform various planning
and consultative services to gain the “peace of mind” that they would not have
otherwise. It's a business model that creates a win-win-win (for the families, for the
school, for my company). | don’'t need to pressure anyone to make a sale. I've been at
this for ten years and continue to be blessed by helping a few families who ask for help.

Sincerely
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COA - Cost of Attendance - This is the yearly cost of attending a particular school. Included in this
estimate are such items as tuition, books, supplies, room & board, transportation, computer-related expenses,
photocopies, and other incidentals. '

EFC - Expected Family Contribution - This is the amount of money the federal government determines that
your family must contribute toward your child's education per year regardless of where your student attends.
Your FAFSA form is used to determine this amount. In addition, your EFC is subtracted from a school's COA
to determine "need."

FAO/FAA - Financial Aid Officer / Administrator. The person at each college who determines whether a
student is eligible for financial aid, how much aid they qualify for, and what types. (This person's decision
ultimately decides how much you will pay for a college education.)

FAFSA - Free Application for Federal Student Aid. This is the form used to apply for federal student aid.
The federal government calculates the minimum amount your family should contribute to a college education
based on parents and students’ assets and income as well as several other factors. Every student must submit

this form if any aid is desired. Eligibility to federal student loan programs is also dependent upon this form's
submission.

CSS Financial Aid Profile. This form is requested by certain private universities to obtain a lot more
detailed information about a family’s financial condition. The colleges that use the CSS use a different
calculation method called the Institutional Methodology. The form and the underlying methodology was created
by CSS/College Board, the same firm who created the SAT and Advanced Placement curriculum.

NEED - This is the amount of financial aid the student is eligible to receive. It is calculated by subtracting

the EFC from the COA. A student may or may not have their entire need met depending upon the school and
possibly the FAO.

SAR - Student Aid Report. This is the summary report that the Dept. of Education sends you after they
receive your FAFSA. It itemizes your answers that they use to calculate your EFC. The SAR gives you a chance

to make corrections or adjustments with your financial information before the information is transferred to the
FAQ at the colleges listed on your FAFSA.

529 Plan - Taken from the section of IRS code, it’s a tax-advantaged way to save for college expenses at

accredited schools. They're also referred to as a QTP — Qualified Tuition Program. A 529 comes in 2 different
varieties:

* A prepaid tuition plan used at various state colleges to “lock in” tuition inflation at a certain price.

The state’s treasurer or a contracted management company manages the funds.

* A savings plan is the most popular 529. The funds are professionally managed in various financial
instruments like mutual funds with the goal of increasing the value of contributions.
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Scholarship Myths

"A full ride"—magic words to anyone beating the bushes for scholarship money. But students
who get an all-expenses-paid college experience are rare. Let's move on to a more realistic
view of scholarships.

There are a lot of valid reasons why scholarship myths take hold, but unfortunately, those myths often keep
students from applying for financial aid they could very well obtain. It's not true that they're only for valedictorians
or the very poor — academic institutions offer vastly different award programs with a wide variety of eligibility
requirements. Fortunately, many people who deal with undergraduate financial aid go out of their way to address
these myths, and one of those people is Marvin Carmichael. As past Chairman of the National Association of
Student Financial Aid Administrators (NASFAA), he's familiar with the misunderstandings people have about
scholarships and financial aid. He has since brought his expertise into his role as Director of Financial Aid at
Clemson University.

Myth 1: Billions of scholarship dollars go unclaimed - This one has been around since the word
scholarship was invented. "l can't get a handle on where it comes from,” says Carmichael. "It certainly is not from
college financial aid offices.” As for Clemson, Carmichael says they seldom have scholarships that aren't awarded,
and if they do, it's usually because of timing or highly restrictive eligibility requirements. There might actually

be billions of aid dollars that go unused, but it's not due to a lack of unclaimed scholarships. This common myth
fails to mention that employer-paid education benefits are included in that total, and out of all those supposedly
unclaimed scholarships, employee benefits account for about 85 percent. In reality, the number of unused
scholarships is much, much smaller.

Myth 2: A scholarship can pay all of your college costs - In fact, most scholarships (even athletic ones)
pay only a fraction of your total college costs. Plus, scholarship money often can be used only for college-related
expenses as calculated by the college—not for extras such as travel and dinners on the weekend. Please know
that some scholarships renew each year, but many are good for one year only.

Myth 3: | can't possibly get a scholarship because of the competition -There are a lot of contests and
potential awards around, but you have to seek them out. First, however, you have to determine what you do well.
Scholarship contests aren't just for valedictorians, but for people with particular interests and talents. The
opportunities are quite diverse. As you search, you should be sure to look in your own community, at churches,
synagogues, or even the Daughters of the American Revolution (Google this). Your parents' employers might also
sponsor scholarships, and many of them don't require much more than writing an essay or giving a speech.

Myth 4: I'm a top student, so scholarships will come to me - Few students get free rides, warns
Carmichael. "In most cases, students have to depend on a variety of financial mechanisms to cover costs," he
says. Students are encouraged to explore other options available: tuition tax credits, state and federal programs,

loans, and grants. The more you have going for you, the more you'll probably be awarded, but that doesn't mean
you can sit back and wait for the money to roll in.

Myth 5: If | qualify for a grant or a loan, it will lessen my chances for a scholarship -

Parents often mistakenly think that if they get student loans or even grants, that colleges will reduce any
scholarship money that might have been awarded. Every school sets its own policy on this matter, and in all cases,
taking out loans does not affect your chances of winning a scholarship.

OVER->



Myth 6: Scholarships go only to the best students - "It's not always the top students who are recognized
by scholarships," says Carmichael. Speaking of Clemson as a state-supported, land-grant institution, he points out
that they are not able to use tuition-and-fee revenue for scholarships; rather, they must use the funds that come
from individuals. "You will see more dependency on private gifts and government-sponsored programs at state-
supported institutions,” he says. Some scholarships are awarded to students with a particular major. Carmichael
illustrates this by referring to someone who, for instance, is in the textile industry and wants to setup a
scholarship for Clemson's textile students. Some of the students applying for that particular scholarship might not
necessarily be the highest academic achievers, but they meet the criteria established by the donor.

Myth 7: Only highly needy students get scholarships. All scholarships are based on TALENT
(Smarts/Grades/Scores, Musical gifts, Great Athleticism). You don’t need to look broke to earn them, most of these
you get through the universities. However, some private scholarships do require financial information, and these -
are found through the internet and other sources. '

Myth 8: Scholarships require a glamorous talent - Being an athletic legend certainly helps, but many
students don't fall under that category. Headlines tout the more sensational scholarships without telling the full
story of the less spectacular ones. Perseverance, researching what’s available, filling out endless forms, and
getting those forms to the right place at the right time leads to scholarships...and avoid the scams! 98% of all
scholarships come through the colleges and foundations that gift through them. The other 2% through the internet
search engines. Where do you want to spend your time? Determination might not be the most glamorous talent in
the world, but it worksl

"Know the rules of the game beforé you play!"

Ask college planning expert, Randy Stoltz, for a consultation to see if his firm is a good match for your
college planning needs. Complete a “What Will College Really Cost Us?” form. You can arrange a 20-
30 minute phone consultation to:

Provide the cost of attendance (COA) numbers for top college choices.

Determine your Expected Family Contribution (EFC)...and to see if it can it be “improved” for
financial aid?

>

>

» Explain what types of financial aid, if any, you can expect.

» Know the truth, in advance, on what your inevitable out-of-pocket college
expenses will be (and how this will affect your senior years)!

Randy Stoltz
(602) 840-5665
www.campusadvisers.com






